ELECTRIC POWER TOP EXPORT MARKETS

TECHNOLOGY & INNOVATION

Tennasses is daveloping and supporting the workforce of the 215t
Cenfury with statewide initiatives in nanotechnology, biotechnology,
and information technology. The Oak Ridge/Knoxville area alone is
home to more than 1,000 technology-based companies with maore
than 4,500 technical professionals and more than 10,000 scentists.
Whal's mora, Tennesses has partnered with major research and

America’s largest publicly owned wutility,
the Tennesses Valley Authority, is head-
quartered in Tennesses. For seven years
in a row, TWA has delivered power to
customers with 99 .999% reliability.

Tennesses exported more than $23.2 billion
in merchandise to countries around the Dollars (Millions]

globe lasi year, Export shipments grew 84% 25 B0
from 2003 to 2008, By comparison, the fotal ; 21,648 21,814 23.237

TENNESSEE EXPORTS

TENNESSEE ¢

PREPARED BY THE DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT

INTRODUCTION

technology cenlers across the state to provide industries with high-
level support o promote research and company efficiency. Thasa
pariners include:

Oak Ridge

¥
in Cak Ridge

Vanderbilt
Medical Cantar
in Mashvilla

The FedEx

1":,' of
Mermphis in

Mampohis
; Tennessees

locations
statewide

East Tennessee

Johnson City:
ETSU Innonvation
Laboratony

GREEN ENERGY & CLEAN TECHNOLOGY

Tennessea's commitment to environ-
mental preservation and sustainability
beging with Governor Phil Bredesen,
who as the state's Chief executive,
developed a unigue partnership
between Oak Ridge Mational Lab, the
Liniversity of Tennessee and state
government to advance the develop-
mient of cellulosic ethanol made from
products found oulside the food
chain. His leadership helped ORNL in
2007 o be named one of three
national bio-fuels research centers.
EBredesen also established the
Govermnor's Task Force on Energy
Palicy, a group of leaders in conser-
vation, technology, education, gowvem-
mient and research working to
develop sirategles o aggressively

move Tennesses to the forefront of
renewable energy development and
environmental sustainability.

Tannessaa |5 poised to become a
leader in the development of
“graan jobs" by using our state's
nationally recognized business
climate as an incubator for envi-
ronmentally friendly innovation.

Somae forward-thinking business
incantives astablished to nurture
this growth includa:

= The Green Energy Tax Credit

= Reduced Tax on Electriclty

COMMUNICATIONS

Internet and broadband usage
among Tennessee’s businesses
is rising quickly, with 81% of
businesses reporting they use
computers in July 2008, and
60% of all businesses

reporting they have a

broadband conmection,

INTERNET

For more informalion, please visit

www.thecd.gov.

= Pollution Control Equipment Tax Credit
= Green |sland Blofuel Corridor Infrastructure Grant
= Tennessee Clean Energy Technology Grant Program (TH-CET)

*For more information about energy-related programs, contact ECD at (615) 741-6201 or go o www.state.tn.us/ecd/enangy.
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LS. growth in merchandise exports over 20,000 19,174
this same period was only 9%, 16,169
The state's top expart markets include 1320 N 2o
Canada, Mexico and China, while the top
export commedities include fransportation
equipment, computers and electronic
products, and chemical manufaciures,
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FOREIGN DIRECT INVESTMENT
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Tennesses i home to 680 foreign owned subsidianes representing 29 countries and

imvestments of over 519 billion,
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More than 113,000 Tennesseans are
employed by foreign cwned subsid-
iaries, and more than half of these
jobs are in the manufacturing sector.

Tennessea's top forgign invesior is
Japan, followed by Germany, the
Uinited Kingdom and Canada.
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Tha State of Tennesses is situated in
the sastern south-central U.5.
The total area of the state is

42,146 sq mi (109,152 sq '
km), of which land ‘
occupies 41,220 sq mi

(106,581 sg km}) and

inland water 926 sq
mi (2,561 sg km). /

Tennassea
extands about

491 i (690 k)
E-W and 115 mi
(180 km) M-S,
Tennessee is
bordared by the
siates of Ken-
tucky, Virginia,
North Caroling,
Georgia, Alabama,
Mississippi, Arkansas
and Mizsouri. The bound-
ary length of Tennessee
totals 1,306 mi (2,102 k).

Tennessee has a temperate climate with
warm summers and mild winters. The
warmest parts of the state with the longest
growing season are the Gulf Coastal Plain,
the Central Basin, and the Sequatchie
Valley. Memphis has an annual mean
temperature of 62°F (17°C), 40°F (4*C) in
January, and 83°F (28°C) in July. Nashville
has an annual mean of 59°F (15°C), ranging
from 36°F (2°C) in January to T8°F (26°C) in
July. The Knoxville area has an annual
mean temperature of B0°F [16°C), with
averages of 41*F (5*C) in January and T8°F

OVER THREE-
CRMETERS OF
THE MAJOR
ARWETE N THE
UNITED BTATES

AREWITHN A
D" DFIVE OF
TENMESEEE.




EDUCATION

POPULATION MAJOR INDEXES OF NATIONAL ECONOMY INFRASTRUCTURE CONTACT

Educabon is Tennassea's Tennessee Independent Colleges
fundamental priority, i's the key  and Universities Association
to growing a sfrong economy,  « 32 four-year colleges and
ansuring children's futura universies
success and improving the « 3 professional collegas
quality of life for all Tennesse- .« Nearly 69,000 students are
ans. In 2008-2000 alone, enrolled in TICUA instifutions
}'ummn appropriated nearky

200 million for siate universi- - Bnters
ties, communily colleges and .| gesied gﬂ:mfal areas
B San ahior o T2 = Provide high quality, technical
ml’fﬁ n'urhruiﬂ-dﬂi m"t“"hn in training in a variety of fislds
state grants and scholarships Enroliment for 2007-2008 was
offered through the Tennessee  nearty 50,000,

Student Assistanca Corporation. * From the 2006-2007 period 6,219
In addition, more than 76,000 student graduates transitioned inio

Tannessas is the strategic choice for business because of its central location

and strong transportation infrastructure.

+ Tennesses's location places it within a day's drive from 75% of the major

markets thal represent 50% of the enlire United States population.

* The state provides immediale access to eight intersiate highways: 24, 26, 40,

55, 65, 75 and 81,

* Memphis, Tenn, is home to the world's busiest freight airport with

connections to any location in the world. The siate has a total of eight

commearcial airports and 76 regional and community sarvice airports,

Manufacturing * There are numearous options for rail transporiation with three major camiers
that traverse all pars of the state: Morfolk-Southern, CSX and lllinois-Central.

Exportforall  21,814,580** 10.87% - Tennessee boasts 1,062 miles {1,608 km) of navigable walerways and is

Industries PP centrally located on the nation's inland waterway system, connecting with river
ports in 21 siates and three ocean ports,

Far mare: information:

TEMNESSEE DEPARTMENT OF
ECONOMIC & COMMUNITY
DEVELOPMENT

Index of 2007  VALUE Avg. Annual

Growth "00-"07
State GDP 243,869* 4.B87%

State GDP 33,748 1.38%
Per Capita

State GDP 39,369* 2.49%
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TRANSPFOETATION ECQLIFMENT

59.9

DISTRIBUTION OF OUTPUT
DURABLE AND NONDURABLE GOODS

2009 (PROJECTED)
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NON-DURABLE GOODS

HIGHWAYS & AIRPORTS

—w— Reach 75% of U.S. markets
within one day by ground.

S fAcocass the world's busiest
freight airport.

RAILWAYS

= Threa major railroads traversa parts
af the state: Morfolk-Southam, C5X
and lllinois-Ceantral.

WATERWAYS

» Tennassea anjoys tha benefils

of more than 1,062 miles (1,609 km) 2

of navigable waterways.
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Tennesses is the choice of numerous manufaciuring
sectors with tofal 2008 manufaciuring GDP cutput
projections totaling $38,366 (millions 2000 §). Of
these manufacturing output levals, the Computer
and Electronic Products and the Transportation
Equipment sectors compose the largest portions of
stale GDP al 20% and 13% respectively.

Az of January 2008, the manufaciuring secior
employed 386,500 Tennesseans, compasing 14%
of total nonagricultural employment by industrial
secior. The leading eamployer in Tannessesa is tha
Trade, Transportalion, & Uliliies saclor with 831,300
employees making up 21% of employment.

shudents participated in the the workforce with an average
Tennesses Education Lottary placement rate of 83.2%.
Scholarship Program, which

awardad nearly 5226 milion in  Public Universities and
schodarships ower that same Community Colleges

period. In the fall of 2008, the * 3 public universities and 13
total enrollmant at Tennessasa's community collages

Post-Secondary Institutions was  « Current enrollment over 214,000 _

more than 295,000. * Public University Graduates

(2007-2008) — 24,660

Post Seco ndaq.' Enrollment
(2008}

295,000

Enginearing Programs

+ Engineering programs ang
offerad at 17 of the state's
post-secondary institutions.

* In 2007-2008, Tennessee
institutions awardad
engineering degrees to 961
undargraduaie and 153
graduata studants.

WORKFORCE EDUCATION

Tennesses's workforoe enjovs a
repuiation for being dependable, well
trained, and dedicated. In Tennessee,
a “critical mass" of highly skillad
workers and cost-competitive condi-
tions is converging o make the state a
canter for innovation and productivity,

« Community College Graduates
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Pazachin
g 5+
State of Tennessee 4,081,516
Chattanooga 344,824
454,910
798,626
a7e,887
348,345




